
SPECIAL MEETING NOTICE 
  OAK HARBOR CITY COUNCIL 

NOTICE IS HEREBY GIVEN that the Oak Harbor City Council will hold a Special Meeting on: 

Date:   Wednesday, March 25, 2015  

Time:   2:45 p.m. 

Location:   City Hall Council Chambers, 865 SE Barrington Drive, Oak Harbor, WA 98277 

Note that Action will be taken at this meeting. 

AGENDA 

1. Resolution 15-07: Authorizing the City to enter into CWSRF loan agreements with the
Washington State Department of Ecology

2. Amendment to the Department of Enterprise Services (DES) Contract for the City energy
and lighting upgrade project.

Anna M. Thompson 
City Clerk 
Posted on March 19, 2015 

POSTED:      City Hall Bulletin Boards 
  www.oakharbor.org  

EMAILED: editor@whidbeynewsgroup.com 
Jordan.Brennan@pse.com  

    news@skagitpublishing.com  
  Mayor Scott Dudley 
Oak Harbor City Council 
Directors 

REMOVE:         After March 25, 2015 

The City Council may meet informally in workshop sessions (open to the public) to do concentrated 
strategic planning, to review forthcoming programs of the City, receive progress reports on current 
programs or projects, or receive other similar information from the City Administrator, provided that all 
discussions and conclusions thereon shall be informal. Council shall make no disposition of any item at a 
workshop meeting.  Public comment is not normally allowed at workshop meetings, although Council may 
allow, or request participation. 

Please contact the City Clerk at 360-279-4539 within 24 hours advance notice for special accommodations. 
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City of Oak Harbor
City Council Agenda Bill

Bill No.

Date: March 25, 2015

Subject: Resolution 15-07: Authorization 
to enter into CWSRF loan 
agreements

FROM:

INITIALED AS APPROVED FOR SUBMITTAL TO THE COUNCIL BY:
Scott Dudley, Mayor
Larry Cort, City Administrator
Doug Merriman, Finance Director
Nikki Esparza, City Attorney, as to form

RECOMMENDED ACTION
Pass Resolution No. 15-07.

BACKGROUND / SUMMARY INFORMATION
The Washington State Department of Ecology (DOE) has awarded the City of Oak Harbor funding, in 
the form of two separate loan agreements, through the Water Quality Combined Financial Assistance 
Program.  Agreement #WQC-2015-OakHar-00021 represents an agreement for an $8,260,000 loan 

City of Oak Harbor
City Council Agenda Bill

Bill No. 1.
Date: March 25, 2015

Subject: Resolution 15-07: Authorization 
to enter into CWSRF loan 
agreements

FROM:

INITIALED AS APPROVED FOR SUBMITTAL TO THE COUNCIL BY:
Scott Dudley, Mayor
Larry Cort, City Administrator
Doug Merriman, Finance Director
Nikki Esparza, City Attorney, as to form

RECOMMENDED ACTION
Pass Resolution No. 15-07.

BACKGROUND / SUMMARY INFORMATION
The Washington State Department of Ecology (DOE) has awarded the City of Oak Harbor funding, in 
the form of two separate loan agreements, through the Water Quality Combined Financial Assistance 
Program.  Agreement #WQC-2015-OakHar-00021 represents an agreement for an $8,260,000 loanProgram.  Agreement #WQC-2015-OakHar-00021 represents an agreement for an $8,260,000 loan 
for twenty years at an interest rate of 2.7% for funding the design component of the project.  Agreement
#WQC-2015-OakHar-00110 represents an agreement for a $3,200,000 loan for twenty years at an 
interest rate of 2.7% for funding of the wastewater outfall construction. 

Previously, City Council took action to authorize the Mayor to sign both agreements with the DOE.  
Upon receipt of our documents, DOE has requested that the City, in addition to the signed documents, 
include a formal Resolution passed by the legislative authority of the City authorizing the City to enter into 
the agreements with DOE.  Accordingly, the requested action of this agenda bill is to present Resolution
No. 1507 which provides such authorization.  Upon passage and signature, the Resolution will be 
forwarded to DOE to complete our loan package.

LEGAL AUTHORITY

FISCAL IMPACT
The total fiscal impact is an increase in outstanding revenue debt in the amount of $11,460,000 secured 
by the revenues of the City's wastewater system.

PREVIOUS COUNCIL / BOARD / CITIZEN INPUT

ATTACHMENTS

Program.  Agreement #WQC-2015-OakHar-00021 represents an agreement for an $8,260,000 loan 
for twenty years at an interest rate of 2.7% for funding the design component of the project.  Agreement 
#WQC-2015-OakHar-00110 represents an agreement for a $3,200,000 loan for twenty years at an 
interest rate of 2.7% for funding of the wastewater outfall construction. 

Previously, City Council took action to authorize the Mayor to sign both agreements with the DOE.  
Upon receipt of our documents, DOE has requested that the City, in addition to the signed documents, 
include a formal Resolution passed by the legislative authority of the City authorizing the City to enter into 
the agreements with DOE.  Accordingly, the requested action of this agenda bill is to present Resolution 
No. 1507 which provides such authorization.  Upon passage and signature, the Resolution will be 
forwarded to DOE to complete our loan package.

LEGAL AUTHORITY

FISCAL IMPACT
The total fiscal impact is an increase in outstanding revenue debt in the amount of $11,460,000 secured 
by the revenues of the City's wastewater system.

PREVIOUS COUNCIL / BOARD / CITIZEN INPUT

ATTACHMENTS

Dr. Merriman, Finance Director/Deputy City Administrator
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ATTACHMENTS
1. Draft Resolution No. 15-07
ATTACHMENTS
1. Draft Resolution No. 15-07
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RESOLUTION NO.  15-07 

A RESOLUTION GIVING THE CITY OF OAK HARBOR AUTHORITY TO ENTER INTO WATER QUALITY 

COMBINED FINANCIAL ASSISTANCE LOAN AGREEMENTS WQC-2015-OAKHAR-00110 AND WQC-2015-

OAKHAR-00021 WITH THE STATE OF WASHINGTON DEPARTMENT OF ECOLOGY.  

WHEREAS, the City desires to undertake the design and engineering of a new membrane bioreactor (MBR) facility that 

will replace the existing wastewater treatment facilities to provide continued reliable wastewater service to the community 

of Oak Harbor while protecting and preserving the surrounding environment, and 

WHEREAS, the City additionally desires to design and construct a replacement outfall in advance of the new wastewater 

treatment plant, and  

WHEREAS, the City wishes to enter into the Water Quality Financial Assistance Agreement WQC-2015-OakHar-00021 

(SRF) with the State of Washington Department of Ecology, in the amount of $8,260,000.00 at an effective interest rate of 

2.7% for twenty years, to provide funding for the design of the new MBR wastewater treatment facility. 

WHEREAS, the City wishes to enter into the Water Quality Financial Assistance Agreement WQC-2015-OakHar-00110 

(SRF) with the State of Washington Department of Ecology, in the amount of $3,200,000.00 at an effective interest rate of 

2.7% for twenty years, to provide funding for the design and construction of the replacement wastewater outfall, and 

THE CITY COUNCIL OF THE CITY OF OAK HARBOR does hereby resolve as follows: 

SECTION ONE:   The City of Oak Harbor is hereby authorized to enter into the Water Quality Financial Assistance 

Agreement WQC-2015-OakHar-00021 (SRF) with the State of Washington Department of Ecology, in the amount of 

$8,260,000.00 at an effective interest rate of 2.7% for twenty years. 

SECTION TWO:  The City is hereby authorized to enter into the Water Quality Financial Assistance Agreement WQC-

2015-OakHar-00110 (SRF) with the State of Washington Department of Ecology, in the amount of $3,200,000.00 at an 

effective interest rate of 2.7% for twenty years. 

PASSED by the City Council and approved by its Mayor this 25th day of March, 2015. 

CITY OF OAK HARBOR 

_______________________________ 

SCOTT DUDLEY, MAYOR 

Attest: Approved as to Form: 

________________________  _______________________________ 

Anna Thompson, Esq., City Clerk Nikki Esparza, City Attorney 
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Introduction: 

Adopted: 

Published: 
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City of Oak Harbor
City Council Agenda Bill

Bill No.

Date: March 25, 2015

Subject: Authorization to sign Interagency 
Amendment with Department of 
Energy Services (DES) for 
energy/lighting project.

FROM:

INITIALED AS APPROVED FOR SUBMITTAL TO THE COUNCIL BY:
Scott Dudley, Mayor
Larry Cort, City Administrator
Doug Merriman, Finance Director
Nikki Esparza, City Attorney, as to form

RECOMMENDED ACTION
Authorize the Mayor to sign the Department of Enterprise Services Interagency Agreement No. K2548

BACKGROUND / SUMMARY INFORMATION
On February 10, 2014, the City entered into an agreement with the Washington State Department of 
Enterprise Services (DES) for project management services relating to the City's energy efficiency and 

City of Oak Harbor
City Council Agenda Bill

Bill No. 2.
Date: March 25, 2015

Subject: Authorization to sign Interagency 
Amendment with Department of 
Energy Services (DES) for 
energy/lighting project.

FROM:

INITIALED AS APPROVED FOR SUBMITTAL TO THE COUNCIL BY:
Scott Dudley, Mayor
Larry Cort, City Administrator
Doug Merriman, Finance Director
Nikki Esparza, City Attorney, as to form

RECOMMENDED ACTION
Authorize the Mayor to sign the Department of Enterprise Services Interagency Agreement No. K2548

BACKGROUND / SUMMARY INFORMATION
On February 10, 2014, the City entered into an agreement with the Washington State Department of 
Enterprise Services (DES) for project management services relating to the City's energy efficiency and Enterprise Services (DES) for project management services relating to the City's energy efficiency and 
lighting upgrade project.  The purpose of the project is to upgrade the City's lighting systems with power
infrastructure that is more efficient - an upgrade which will result in the City's saving both energy 
resources and funding. 

The contractual process involved in completing the project is a two-step process executed in the 
following manner:

1) The City initially signs an interagency agreement with DES for the provision of project management 
services.  This step was completed upon the acceptance and signing of the original Interagency 
Agreement with DES on February 10, 2014.  This component of the agreement authorizes DES to 
perform the design work and energy savings analytics, and to determine the total estimated project cost.  
The fee for DES services, based on a sliding scale built on total project cost, is not included in this initial
phase as the total cost is not known until the completion of the work referred to above.

2) The City signing an amendment to the original Interagency Agreement to set the appropriate fee for 
the project management services.  The fee of $39,600, reflected in the DES project fee schedule included 
herein, is based on a sliding scale based on the total estimated project cost of $847,705.  This 
amendment, in effect, is to set the fee for DES services.

Enterprise Services (DES) for project management services relating to the City's energy efficiency and 
lighting upgrade project.  The purpose of the project is to upgrade the City's lighting systems with power 
infrastructure that is more efficient - an upgrade which will result in the City's saving both energy 
resources and funding. 

The contractual process involved in completing the project is a two-step process executed in the 
following manner:

1) The City initially signs an interagency agreement with DES for the provision of project management
services.  This step was completed upon the acceptance and signing of the original Interagency 
Agreement with DES on February 10, 2014.  This component of the agreement authorizes DES to 
perform the design work and energy savings analytics, and to determine the total estimated project cost.  
The fee for DES services, based on a sliding scale built on total project cost, is not included in this initial 
phase as the total cost is not known until the completion of the work referred to above.

2) The City signing an amendment to the original Interagency Agreement to set the appropriate fee for
the project management services.  The fee of $39,600, reflected in the DES project fee schedule included 
herein, is based on a sliding scale based on the total estimated project cost of $847,705.  This 
amendment, in effect, is to set the fee for DES services.

Dr. Merriman, Finance Director/Deputy City Administrator 
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LEGAL AUTHORITY

FISCAL IMPACT
This action encumbers the City to pay the $39,600 fee to DES for project management services.  The 
funding will be allocated and subsequently incorporated into the budget of those funds involved in the 
scope of work.

PREVIOUS COUNCIL / BOARD / CITIZEN INPUT

ATTACHMENTS
1. Department of Enterprise Services (DES) Contract Materials

LEGAL AUTHORITY

FISCAL IMPACT
This action encumbers the City to pay the $39,600 fee to DES for project management services.  The 
funding will be allocated and subsequently incorporated into the budget of those funds involved in the 
scope of work.

PREVIOUS COUNCIL / BOARD / CITIZEN INPUT

ATTACHMENTS
1. Department of Enterprise Services (DES) Contract Materials
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